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Abstract

This paper talks how the primary sector constitutes the basis of
the productive process. This sector would be seriously harmed
by not having the basic goods to develop its productive activities,
affecting, in turn, the population directly, since the goods
necessary to satisfy demand could not be produced in the same
way, hence the importance of financing through credit allows
increasing the productive activities of farmers and market access
opportunities. That is why they resort to financing through credit,
which allows them to increase the productive activities of
farmers and market access opportunities, increase income and
thus improve the quality of life of families.
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Resumen

El sector primario constituye la base de los procesos productivos, ya
que con este sector se veria gravemente perjudicada al no poseer los
bienes base para desarrollar sus actividades productivas, afectando a
su vez, a la poblacion de manera directa, ya que, no se podria
producir de la misma manera los bienes necesarios para satisfacer la
demanda, de ahi la importancia del financiamiento a través del
crédito permite aumentar las actividades productivas de los
agricultores y las oportunidades de acceso al mercado. Por eso
acuden al financiamiento a través del crédito lo que les permite
aumentar las actividades productivas de los agricultores y las
oportunidades de acceso al mercado, elevar ingresos y de esta
manera mejorar la calidad de vida de las familias.
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Introduction

The primary sector forms the basis of production
processes, as this sector would be severely
affected by not having the basic goods to carry
out its productive activities, which in turn would
directly affect the population, as it would not be
possible to produce the goods needed to meet
demand in the same way.

That is why they turn to credit financing,
which allows them to increase farmers'
productive activities and market access
opportunities, raise incomes and thus improve
the quality of life of families. Hence the
importance of credit financing, which allows for
an increase in farmers' productive activities and
market access opportunities.

Developed economies must continue to
reduce their support for their own agriculture or
make changes so that trade is neutral and
developing economies are not harmed.
Economic growth in the agricultural and rural
sectors is more important than growth in non-
agricultural sectors with regard to poverty
reduction in many developing countries. The
governments of developing countries must
ensure that the conditions for economic growth
are proportionate and support the agricultural
and rural sectors by conducting research
appropriate to the conditions within developing
economies.

This sector in Mexico faces a
multifactorial crisis, where inappropriate public
policies and extreme climate change are
exacerbated by the abandonment of basic
activities. One subsector is agriculture, which is
affected by this climate change, with a
noticeable decline in production.

The problem is not limited to planting,
but also to the survival of micro, small and
medium-sized producers, putting at risk the
well-being of the families that depend on them.
For this reason, it is important to determine the
financial outlook for local organisations in the
primary sector and to measure the impact on the
region. Therefore, this project analysed the
financial characteristics of the primary sector to
describe and classify the financial shortcomings,
especially among onion producers in the region,
with a description and classification of the
financial opportunities for these producers to
determine the financial outlook and its impact.
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Methodology

The qualitative research in the first stage was
carried out using a qualitative and interpretative
design, with varied and theoretical documentary
samples, which determined the procedure for
selecting, accessing and recording the
documentary sample, resulting in the State of the
Art, which served as a basis for this work.

A very valuable source of qualitative data
are documents and materials, which will help us
understand the central phenomenon of study and
serve to learn about the background of an
environment, as well as the experiences or
situations that are lived in it. [Herndndez
Sampieri et al., 2014]

The study used an Excel bibliographic
matrix to analyse documents of various types:
magazine articles, research papers, books,
postgraduate theses, listing all the texts that
made up all the disclosures and applying
selection filters such as title, author[s], keywords
and summary.

This served to review the texts and was
done in a practical manner. Various electronic
research platforms were accessed in order to find
texts for reading, reviewing, analysing and
copying the information required according to
the keywords, focusing on the search for the
established objectives.

The analysis technique consisted of first
immediately reviewing the information obtained
from the bibliographic sources, and in a cross-
sectional manner that would allow for the
comparison of sources based on the words
applied to identify that texts were not repeated,
as well as checking the quality and nature of the
information.

Observations on the findings in the
contents of the sources were summarised and
noted in the analytical matrix used in Excel in
research summaries and text comments that were
used later. The analysis is constant throughout
the research and is the basis of this state of the
art.

All keywords were analysed, which
helped to complete this research by resolving
doubts on the subject and leading to the
fulfilment of the objectives set.
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The categories chosen for the research
were: perspective, financing, primary sector,
producers in the IzGicar de Matamoros region.

Results
First stage

Based on the diagnosis carried out on a total of
31 producers in the primary sector of the Izucar
de Matamoros region, regarding their
characteristics, shortcomings, opportunities, and
the financial impact on their activities, it was
found that 3.2% of them consider onions to be

one of the three most important crops in their
primary activity, as shown in the following
graph:

) Sugarcane
® com ‘

Onion

r

Figure 1
Survey Result on the main crops in the Izucar of
Matamoros region

As shown in Figure 1, onion cultivation
ranks third among the options that producers
choose to direct their financial resources towards
in order to support their families. The producer
under study considers onion cultivation,
specifically the variety known as ‘Blanca grande’
and, to a lesser extent, the variety known as
‘Cirrus’.

Second stage
Deficiencies

Soil characteristics: one of the factors for
obtaining a crop of sufficient quality for
commercialisation is that the soil has sufficient
phosphorus, which represents an additional cost
in terms of technical soil analysis and fertilisers
containing this mineral in order to have soil that
is 100% suitable for commercially attractive
quality.
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The approximate suitability percentage is
70% based on the quality of the crop obtained.

Infrastructure and technology: One of
the most significant shortcomings is the inability
to invest in a drip irrigation system, which
currently represents an investment of £70,000
per hectare.

This would significantly reduce costs in
terms of electricity used for water pumping,
pump maintenance, and water consumption by
50%. In addition to the above, access to suppliers
of fertiliser application equipment at more
competitive prices is the second most significant
factor.

Fertilisers: Organic fertilisers are more
sustainable, but this requires identifying places
that produce this type of fertiliser, as they are
scarce in the region, which leads to higher
transport costs and product prices. They are
usually applied in smaller quantities only at the
beginning of the crop cycle and then inorganic
fertilisers are used due to their price.

Opportunities

The result with regard to product price is as
follows:

Table 1
Price of onions
Source | Month Year Price | Price
KG Ton.
Case January | 2025 $3.50 | $3,500
study
Regional | April 2025 $3.00 [ $3,000
Northern | August | 2025 $5.00 | $5,000
Region

The fluctuation of this economic
indicator at the time of marketing will depend on:

On the damage of weather contingencies
to the crops, on their quality, i.e., size, weight,
and by appreciation of the onion's colour and
texture.

The conditioning factors of the
intermediaries who come from the supply
centres, which even if the price is raised once the
harvest is sold, it is the trader who benefits
directly and not the producer.
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The effects of foreign policy in terms of
tariffs and regulations, which correspond to this
type of crop, as the quantity not exported ends
up being destined for the domestic market,
increasing supply and reducing the local price.

Box 3
Table 2
Estimated Investiment
Data source Estimated
investment per
hectare
Case study $130,000
Northern region of the conuntry $100,000

Table 3
Rendimiento estimado

Data source Yield of ton per hectare
Case study 32 to 35

Northern region 32
of the conuntry

Box 5

Table 4
Estimated profit
Data Income
source
Case $122,500
study
Northern
region of
the
conuntry

Investment Profit

$130,000 [ $-7,500

$160,000 $100,000 $60,000

Under the current circumstances, the first
case estimates a loss of 5.7% of its investment,
whereas the second case shows a profit of 60%,
indicating an opportunity to implement
measures to reduce costs.

Financial Impact

After analysing the results of the estimated case
study, a loss was calculated. However, when
conditions are favourable, the estimated
financial return for the Izicar de Matamoros
region is the possibility of obtaining a 40% to
60% return on investment in the autumn-winter
cycle, which is the period when cultivation is
most viable due to the region's climatic
conditions.
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However, the negative impact of soil

suitability, the lack of infrastructure to improve
the irrigation system and equipment to help
make production more efficient, as well as
fertiliser prices, mean that in adverse conditions,
the price may fall to the point of losing the entire
investment or maximising it to the extent of
taking action to counteract these factors.
Unlike sugar cane production, which faces
similar circumstances to those mentioned for
onions, there is considerable dependence on the
sole buyer, which is the sugar mill, firstly in
terms of the price offered per tonne and secondly
in terms of labour costs, quotas and indirect costs,
some of which are defined by the company and
others in conjunction with the social groups that
represent them.

Conclusions

Based on what can be seen in Table 1, it can be
observed that the drop in the price of onions
occurs at the national level when the market is
saturated. The [zlicar de Matamoros region is no
exception, affecting producers' income.

Table 2 shows that the investment
required for onion cultivation in the region is
higher than that required in the northern region
of the country.

The yield per hectare is similar between
the case study and the northern region of the
country, without disregarding the different
factors that may affect each region. Table 3

Table 4 shows a negative result for the
IzGicar de Matamoros region, taking into account
the actual data at the time of the case study.

However, based on the producer's
experience, when conditions are favourable,
there is the possibility of obtaining a profit of
between 40% and 60%, which, taking into
account the possibility of implementing a drip
irrigation  system, would increase the
aforementioned percentage.
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